Lawrence man turns hobby into $4M hedge fund - 2005-11-25

BUSINESS JOURNAL pssisseas o [

News by Markets
IType keywords | s Search Watch
IMore News and Features | + Subscribe to Kansas City Business Journal
Home » Kansas City » Contents » Latest News Sign Out | My Account | Contact Us

LATEST NEWS

Business Pulse Survey: Should taxpayers pay for a roof for Arrowhead Stadium?_Click here to vote

RSS | Reprints | E-mail Alerts | Printable Version | Email Story

November 25, 2005

L awr ence man turns hobby into $4M hedge fund

Stephen Roth
Staff Writer

What began as a hobby for Jes Santaularia has turned into a $4 million hedge fund based in
Lawrence.

For years, the former accountant
and real estate devel oper traded

* 14 Million Businesses options and various securities with
his and afew friends money. The
returns were strong enough to drive

* 250 Million Consumers * Data Processes

* 130 Million Households - New Businesses Santaularia and his son, Charlie, to
- Opt In E-mail List « And More start Parrot Trading Partners LLC,
) acommaodity pool fund dealing in
" New Movers / Homeowners market-neutral options strategies,
in April 2004.

directoriesUSAw,com

"I decided if | was successful with
my own money and afew others,
then I might as well form a pool
and seeif the world wanted to
trade alongside me," Jes
Santaularia said.

Since opening 20 months ago,
Parrot's total assets have increased
from $500,000 to about $4 million
today, including $1 million
belonging to an institutional
investor that Jes Santaularia
declined to identify. As of Nov. 21,
the fund had generated a year-to-
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date return of 10.77 percent,
compared with the S& P 500
Index's 1.05 percent for the same

Recent Company News period.

» McAnany Van Cleave & Phillips PA
» Parrot Trading Partners LLC About one-third of Parrot's assets,

as of Sept. 30, was Santaularia's
money, according to the fund's
private offering memorandum.
Parrot charges investors a 2 percent
management fee, plus 20 percent

Latest News
» Zollars sells $5.6M in Yellow stock

» Retailers foresee golden Black Friday
» SmartPort elects officers for 2006

» Bank of Blue Valley settles OT claims of the profits. A minimum

» Lawrence man turns hobby into $4M hedge fund investment in the fund is $50,000.
More

» Companies in the News Parrot's hedge strategy consists of
» People in the News buying and selling puts and calls

on S& P contracts for future months

that essentially offset one another
but expire at different times. The fund's goal isto achieve an average return of 1 percent to 3
percent each month, whether the market is up or down.

Tom Flannigan, aretired administrator for Kansas City law firm McAnany Van Cleave &
Phillips PA, has watched the $200,000 he put into Parrot in April 2004 increase by about 20
percent. The fund'sinvestment strategy, he said, tends to post higher returns when the market is
flat or down. Flannigan, who has known Santaularia since the early 1980s, said the Parrot
investment is just a small portion of histotal portfolio.

"It's not for the faint of heart because it swings from 5 to 6 percent amonth," he said. "It'salong-
term investment.”

Santaularia's goal isto double the fund's size each year and eventually reach $100 millionin
managed assets. What began as a friends-and-family venture has attracted new investors through
road show presentations and word of mouth, Charlie Santaularia said.

"We try to grow our name and get it out there," he said. " Someone's going to notice and drop a
significant portion in.”

sroth@bizournals.com | 816-421-5900
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